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Know your 
facts when 
considering 
reverse 
mortgages
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My husband and I are 
in our 70s. We own our 
home outright and have 
a lot of equity built up. 
But because of some 
rising expenses, we’re 
thinking of getting a 
reverse mortgage.  
What are the pros and 
cons that we should be 
aware of?  

A reverse mortgage can be a perfectly good 
option for older homeowners, but, as with any 
major financial decision, you need to know 
all of the implications before signing on the 
dotted line. 

Reverse mortgages are available for 
homeowners 62 years old or older who own 
their home outright or have a low mortgage 
balance (which is paid off from the home’s 
equity at the closing of the reverse mortgage).

Reverse mortgages allow homeowners 
to use the equity they’ve built up in their 
homes to help pay current expenses. Unlike a 
standard home equity loan, homeowners need 
not make monthly payments to repay the 
loan. Instead, the lender gets its money back 
when the home is sold. Any remaining equity 
(after figuring in interest and other fees) goes 
back to the homeowners or their heirs. 

Homeowners who take out reverse 
mortgages have several options to tap the 
money made available. You can arrange to 
get equal monthly payments for life (called 
“tenure”) or for a specified period of time 
(called “term”). Or you can just arrange to 
have the cash be made available in a line of 
credit, to be used when needed until the line of 

credit runs out. Or you can do both — making 
some money available as a line of credit and 
arrange for the rest to be sent as monthly 
payments. The amounts of any option depend 
on several factors, including the amount of 
equity in the home (which depends on the 
home’s current value, not the price you paid 
for it); the interest rate; and your age. Online 
calculators for reverse mortgages are available 
to give you a sense of what you can expect.

Reverse mortgages can be expensive 
and complex, so it’s important to do your 
homework. More information is available 
from several trustworthy sources, including:

• The Ohio Department of Aging 
summarizes the issues in an April 7, 2009, 
Aging Issues column, “Reverse Mortgage: Is 
it right for you?” available free on its website, 
http://www.aging.ohio.gov. 

• The U.S. Department of Housing and 
Urban Development has information, 
including a 28-page booklet from the National 
Council on Aging, “Use Your Home to Stay 
at Home,” available free on its website, http://
www.hud.gov.

• AARP offers detailed information, 
including a 44-page document, “Reverse 
Mortgage Loans: Borrowing Against Your 
Home,” available free on its website, http://
www.aarp.org/money. 
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